
GLOSSARY   

  

Access   Data:   shall   mean   the   Login   and   Password   of   the   Client,   which   are   required   for   the   Client   to   be   
able   to   access   and   use   the   Pla�orm(s),   and   the   telephone   password,   which   is   required   to   place   orders   
via   phone   and   any   other   secret   codes   issued   by   the   Company   to   the   Client.   

Client   Onboarding   Applica�on   Form:   shall   mean   the   applica�on   form/ques�onnaire   completed   by   the  
Client   in   order   to   apply   for   the   Company’s   Services   under   this   Agreement   and   a   Client   Account,   via   
which   form/ques�onnaire   the   Company   will   obtain   amongst   other   things   informa�on   for   the   Client’s   
iden�fica�on   and   due   diligence,   their   categoriza�on   and   appropriateness   or   suitability   (as   applicable)   
in   accordance   with   the   Applicable   Regula�ons.   

Balance:   means   the   funds   available   in   an   Account   that   can   be   used   for   trading   on   financial   
instruments.   It   is   equal   to   Net   Deposits   plus   any   realized   profit   or   loss.   

Base   Currency:   shall   mean   the   first   currency   in   the   Currency   Pair   against   which   the   Client   buys   or   sells   
the   Quote   Currency.   

Business   Day:   shall   mean   any   day,   other   than   a   Saturday   or   a   Sunday,   or   the   25th   of   December,   or   the   
1 st    of   January   or   any   other   Maltese   or   interna�onal   holiday.   

Client   Account:   shall   mean   the   unique   personalized   trading   account   of   the   Client   consis�ng   of   all   
Completed   Transac�ons,   Open   Posi�ons   and   orders   on   the   Pla�orm,   the   Balance   of   the   Client   money   
and   deposit/withdrawal   transac�ons   of   the   Client   money.   

Client   Bank   Account:   shall   mean   an   account   held   in   the   name   of   the   Client   with   a   Bank   and/or   other   
ins�tu�on   and/or   any   electronic   payment   provider   and/or   a   credit   card   processor;   and/or   an   account   
held   in   the   name   of   the   Company   on   behalf   of   the   Client   with   a   Bank   and/or   other   ins�tu�on   and/or   
any   electronic   payment   provider   and/or   a   credit   card   processor.   

Client   Money:   means   money   that   is   paid   into   the   Company   and   is   held   for   the   Client.   It   is   calculated   
as   money   deposited   by   the   Client   in   their   Account,   plus   or   minus   any   unrealised   or   realised   profit   or   
loss   of   an   open   posi�on,   plus   or   minus   any   amount   that   is   due   by   the   Client   to   the   Company   and   vice   
versa.   

Closed   Posi�on:   shall   mean   any   posi�on   which   has   been   closed.   

Completed   Transac�on:   shall   mean   two   counter   deals   of   the   same   size   (opening   a   posi�on   and   
closing   a   posi�on),   buy   then   sell   and   vice   versa.   

Contract   for   Differences   (CFDs):   CFDs   are   deriva�ve   financial   products   that   are   traded   on   margin   
(‘Leveraged   Products’).   CFDs,   which   are   traded   off   exchange   (or   OTC),   are   agreements   to   exchange   
the   difference   in   value   of   a   par�cular   instrument   or   currency   between   the   �me   at   which   the   
agreement   is   entered   into   and   the   �me   at   which   it   is   closed.   This   allows   the   Clients   to   replicate   the  
economic   effect   of   trading   in   par�cular   currencies   or   other   instruments   without   requiring   actual   
ownership   of   those   assets.   

Currency   of   the   Client   Account:   shall   mean   the   currency   that   the   Client   Account   as   offered   by   the   
Company   from   �me   to   �me.   

Currency   Pair:   shall   mean   the   object   or   Underlying   Asset   of   a   CFD   Transac�on   based   on   the   change   in   
the   value   of   one   currency   against   the   other.   A   Currency   Pair   consists   of   two   currencies   (the   Quote   



Currency   and   the   Base   Currency)   and   shows   how   much   of   the   Quote   currency   is   needed   to   purchase   
one   unit   of   the   Base   Currency.   

Custodian:   means   a   credit   ins�tu�on   providing   custody,   registra�on   and/or   se�lement   services   for   
money   and   Securi�es,   a   brokerage   Company   holding   the   respec�ve   license,   a   depository   or   a   
se�lement   system   used   by   the   Company.   

MFSA:   shall   mean   the   Malta   Financial   Service   Authority,   which   is   the   Company’s   Supervisory   
Authority/Regulator.   

MFSA   Rules:   shall   mean   the   Rules,   Direc�ves,   Circulars,   Regula�ons,   Guidance   notes,   Opinions   or   
Recommenda�ons   of   MFSA.   

Eligible   Counterparty:   shall   mean   an   Eligible   Counterparty   in   accordance   with   Rules,   as   specified   in   
the   document   “Client   Categoriza�on   Policy”.   

EMIR:   shall   mean   The   European   Markets   and   Infrastructure   Regula�on   as   this   may   be   amended   from   
�me   to   �me.   

Equity:   shall   mean   the   Balance   plus   or   minus   any   Profit   or   Loss   that   derives   from   Open   Posi�ons   and   
shall   be   calculated   as:   Equity   =   Balance   +   Profit   -   Loss.   

Expert   Advisor:   shall   mean   a   mechanical   online   trading   system   designed   to   automate   trading   
ac�vi�es   on   an   electronic   trading   pla�orm.   It   can   be   programmed   to   alert   the   Client   of   a   trading   
opportunity   and   can   also   trade   the   Client’s   account,   automa�cally   managing   all   aspects   of   trading   
opera�ons   from   sending   orders   directly   to   the   Pla�orm   to   automa�cally   adjus�ng   stop   loss,   trailing   
stops   and   take   profit   levels.   

FATCA:   shall   mean   The   Foreign   Account   Tax   Compliance   Act   as   this   may   be   amended   from   �me   to   
�me.   

Free   Margin:   shall   mean   the   amount   of   funds   available   in   the   Client   Account,   which   may   be   used   to   
open   a   posi�on   or   maintain   an   Open   Posi�on.   Free   Margin   shall   be   calculated   as   follows:   Free   margin   
=   Equity   -   Used   Margin.   

Ini�al   Margin:   for   trading   shall   mean   the   necessary   margin   required   by   the   Company   so   as   to   open   a   
posi�on.   

Investment   Services:   shall   mean   the   Investment   Services   under   the   Company’s   license     

Limit   order:   shall   mean   an   order   to   buy   or   sell   a   specific   Instrument   at   a   specified   price   limit   or   be�er.   
For   example,   an   order   to   sell   an   Instrument   at   a   price   that   is   higher   than   the   current   Underlying   
Market   price   or   an   order   to   buy   an   Instrument   a   price   that   is   lower   than   the   current   Underlying   
Market   price.   

Liquidity   Provider:   shall   mean   any   financial   ins�tu�on,   bank,   systema�c   internaliser,   prime   broker,   
market   maker   who   holds   himself   out   on   the   financial   markets   on   a   con�nuous   basis   as   being   willing   
to   deal   on   own   account   by   buying   and   selling   financial   instruments   against   his   proprietary   capital   at   
prices   defined   by   him   and/or   facilitate   the   execu�on   of   transac�ons   in   Financial   instruments;   
Liquidity   provider   will   offer   different   spreads   for   different   pairs   and   different   volumes   for   each   pair.   

Lot:   shall   mean   a   unit   measuring   the   Transac�on   amount   specified   for   each   Underlying   Asset   of   a   
CFD.   

Lot   Size:   shall   mean   the   number   of   Underlying   Assets   in   one   Lot   in   a   CFD.   



Margin:   shall   mean   the   necessary   guarantee   funds   so   as   to   open   or   maintain   Open   Posi�ons   in   a   
Transac�on.   

Margin   Call:   shall   mean   the   situa�on   when   Margin   Level   in   a   Client’s   Account   reaches   100%   and   the   
Company   informs   the   Client   on   the   trading   pla�orm   to   deposit   addi�onal   Margin   when   the   Client   
does   not   have   enough   Margin   to   open   new   posi�ons.   

Margin   Level:   for   trading   shall   mean   the   percentage   ra�o   of   Equity   to   Used   Margin.   It   is   calculated   as   
follows:   Margin   Level   =   (Equity   /   Used   Margin)   x   100%.   

Margin   Trading:   for   trading   shall   mean   Leveraged   trading   when   the   Client   may   make   Transac�ons   
having   less   funds   on   the   Client   Account   in   comparison   with   the   Transac�on   Size;   i.e.   the   prac�se   
where   the   Client   makes   a   cash   down   payment   (Margin)   and   maintains   an   amount   of   money   according   
to   Margin   Level,   giving   the   Client   the   right   to   place   orders   in   Foreign   Exchange   worth   more   than   the   
Margin.   

Market   data:   shall   mean   price   and   trade-related   data   for   a   financial   instrument   reported   by   a   trading   
venue   such   as   a   stock   exchange.   

Maintenance   Margin:   shall   mean   the   Margin   Level   calculated   by   the   involved   broker   at   a   certain   
moment   of   �me   that   is   required   to   maintain   the   Client’s   Open   Posi�ons.   

Margin   Requirement:   shall   mean   the   requirements   set   out   by   the   involved   broker   in   respect   of   the   
amount   of   money   necessary   to   open   and   maintain   Open   Posi�ons.   Margin   Requirements   include   the   
Ini�al   and   Maintenance   Margin   Requirements.   Margin   Requirements   always   relate   to   each   individual   
Client   account   and   must   be   covered   by   margins   available   thereon.   

Nega�ve   Balance:   for   trading   shall   mean   the   total   nega�ve   financial   amount   in   the   Client   Trading  
Account   owed   by   the   Client   to   the   involved   broker.   

Normal   Market   Size:   for   trading   shall   mean   the   maximum   number   of   units   of   the   Underlying   Asset   
that   are   transmi�ed   by   the   Company   for   execu�on.   

Open   Posi�on:   shall   mean   any   open   Posi�on   which   has   not   yet   been   closed.   In   rela�on   to   trading,   
this   may   be   a   Long   Posi�on   or   a   Short   Posi�on   which   is   not   a   Completed   Transac�on.   

Order:   shall   mean   an   instruc�on   from   the   Client   to   trade   in   CFDs   as   the   case   may   be.   

Order   Level:   for   trading   shall   mean   the   price   indicated   in   the   order.   

Outsourcing:   means   an   arrangement   of   any   form   between   the   Company   and   a   service   provider   by   
which   that   service   provider   performs   a   process,   a   service   or   an   ac�vity   which   would   otherwise   be   
undertaken   by   the   Company   itself.   

Par�es:   shall   mean   the   par�es   to   this   Client   Agreement   –   i.e.   the   Company   and   the   Client.   

Pending   order:   shall   mean   a   Buy   Limit,   a   Buy   Stop,   a   Sell   Limit,   and   a   Sell   Stop   order.   

Pla�orm:   shall   mean   the   electronic   mechanism   operated   and   maintained   by   the   Company,   consis�ng   
of   a   trading   pla�orm,   computer   devices,   so�ware,   databases,   telecommunica�on   hardware,   
programs   and   technical   facili�es,   which   facilitates   trading   ac�vity   of   the   Client   in   Financial   
Instruments   via   the   Client   Account.   

Quote:   shall   mean   the   informa�on   of   the   current   price   for   a   specific   Underlying   Asset,   in   the   form   of   
the   Bid   and   Ask   prices.   



Segregated   Account:   means   an   account   held   with   a   banking   ins�tu�on   for   the   purposes   of   holding   
Client   money.   The   account   is   held   in   trust   with   Clients   as   ul�mate   beneficiaries,   in   accordance   with   
the   applicable   rules.   

Short   (Sell)   Posi�on:   for   trading   shall   mean   a   sell   posi�on   that   appreciates   in   value   if   underlying   
market   prices   fall.   For   example,   in   respect   of   Currency   Pairs:   selling   the   Base   Currency   against   the  
Quote   Currency.   Short   Posi�on   is   the   opposite   of   a   Long   Posi�on.   

Slippage:   shall   mean   the   difference   between   the   requested   price   of   a   Transac�on   in   a   CFD,   and   the   
price   the   Transac�on   is   actually   executed   at.   Slippage   o�en   occurs   during   periods   of   high   vola�lity   
(for   example   due   to   news   events),   making   an   order   at   a   specific   price   impossible   to   execute,   when   
market   orders   are   used,   and   also   when   large   orders   are   executed   when   there   may   not   be   enough   
liquidity   at   the   desired   price   level   to   maintain   the   expected   price   of   trade.   

Spread:   for   trading   shall   mean   the   difference   between   Ask   and   Bid   of   an   Underlying   Asset   in   a   CFD   at   
that   same   moment.   

Stop   Loss:   shall   mean   an   instruc�on   that   is   a�ached   to   a   pending   order   or   market   order   for   
minimising   loss.   

Stop   Out:   shall   mean   the   liquida�on   of   a   posi�on   when   the   Client’s   Account   Margin   Level   drops   
below   50%.   The   Margin   Level   may   be   changed   by   the   Company   to   match   the   one   provided   by   the   
Liquidity   Provider(s)   and/or   at   the   Company’s   own   discre�on.   

Swap:   for   trading   shall   mean   the   interest   added   or   deducted   for   holding   a   posi�on   open   overnight.   

Take   Profit:   shall   mean   an   instruc�on   that   is   a�ached   to   a   pending   order   or   market   order   for   realizing   
profits.   

Trading   Account   and/or   Trading   Accounts:   shall   mean   the   Client   Account   and/or   the   special   personal   
account   and/or   accounts   of   a   Client   that   have   a   unique   number   or   numbers   for   internal   calcula�on   
and   Client   deposits,   opened   by   the   Company   in   the   name   of   the   Client.   

Trailing   Stop:   in   trading   shall   mean   a   stop-loss   order   set   at   a   percentage   level   below   the   market   price   
for   a   long   posi�on.   The   trailing   stop   price   is   adjusted   as   the   price   fluctuates.   A   trailing   stop   order   sets   
the   stop   price   at   a   fixed   amount   below   the   market   price   with   an   a�ached   "trailing"   amount.   As   the   
market   price   rises,   the   stop   price   rises   by   the   trail   amount,   but   if   the   pair   price   falls,   the   stop   loss   
price   does   not   change,   and   a   market   order   is   submi�ed   when   the   stop   price   is   hit.   

Transac�on:   shall   mean   a   transac�on   of   the   Client   in   a   CFD.   

Transac�on   Size:   for   trading   shall   mean   Lot   Size   mul�plied   by   number   of   Lots.   

Used   Margin:   for   trading   shall   mean   the   necessary   margin   required   by   the   Company   so   as   Open   
Posi�ons   and   or   to   maintain   Open   Posi�ons.   

US   Reportable   Persons:   have   the   meaning   in   accordance   to   FATCA,   namely:   

a)   a   US   ci�zen   (including   dual   ci�zen)   

b)   a   US   resident   alien   for   tax   purposes   

c)   a   domes�c   partnership   

d)   a   domes�c   corpora�on   

e)   any   estate   other   than   a   foreign   estate   



f)   any   trust   if:   

i.   a   court   within   the   United   States   is   able   to   exercise   primary   supervision   over   the   
administra�on   of   the   trust;   

ii.   one   or   more   United   States   persons   have   the   authority   to   control   all   substan�al   decisions   of   
the   trust;   

iii.   any   other   person   that   is   not   a   foreign   person.   

Value   Date:   means   the   clearing   date   of   funds.   

Website:   shall   mean   the   Company’s   website,   which   can   be   accessed   on   the   following   URL   address   
h�p://www.copytrade.market   

  


